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“he added.

dation's capital “niore than we
do."” Rut he added, higher edu-

; 5@@513 uld easily ab-
m Tmos the Ford

“oindation's endowment.

“T ioke in order not to cry,”

But he nevertheless indieated
that the recent A33-million

IAb3b . L mant to Cnhlm'hm TTm\m-mfv
et Hoa ; . 1m0 foundalion’s alieged aversion S——
L] \d q sk Tt\\lce its yca.ﬂy lncomc he, controversy, Mr. Bundv said: special f*ra.nts to colleges and
comndation ls Se mg 0:said the trustees had decided: ™ woyertheless, the first lesson universifics totaling $325-mil-

s i: | to “stay in business” by spend-} T have learned In this vear is Mon, mav have sicnaled .the
5 t‘:.‘i;_‘;' G " S m uliie 'in'* “somewhat lesg In the im-' that we have no warrant to be|start of a reduction of this iype

medxate futuie.”

" He did not say how much
“the foundation's grants' would.
" be reduccd but added that it

.1":] 3}4yuD M, }L_.CT{INGE_i bl ]

; mute when there comes a time-
"t0 speak—a time to put our
mouth where our money is. We

i-intend to be very careful and

., responsible in what we say, but

mm”

~|which have been getting a sub-|
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The ~orG Foundation s
yesterday that it plans to cu
Hlits speaaing.
Colieges

t. 'what beyond its income

‘'tlonwide review and analysis of
the effectiveness with whichj

h - ) 'university trustecs invest their
(|stantial share’ of the founda-|.;;vivitions’ endowments,

|ton's grants will be hardest; notino that higher education
{hit Dy the cuts, The economics|paq only four major sources of
jlare designed to bring the foun-) ¢4,,1q support—tuition, Federal
ildation's spending more nea.rly‘mnds' pnvate gifts and im-
;|in line with the income from,pmved management of endow-
‘|its investments. 'ment funds—Mr. Bundy re-
At the same time, McGeorgey, yserved his most direct criticism
Bundy, president of the founda-’ for the universities’ own fmzm-
tion, severely criticlzed “the|e¢ial practices. -
Araerican rich—old and new"4
for their “relatively slow and conventxonal investing,”

and universii:ies,

he said,

s the record of achicvement,
not the opinion of the respcct-
able.”

He added that he suspected

—’"Wﬂsvvll

scives for failing to bring in
their own money because of-
timid and inexpert investing of !
their endowments. -

In his first annual report.
since he assumed the presidency.
of the nation’s largest foundasi
ith assets of §

‘leges and universities much
more than imprudence or exces-
sive visk-taking.” Improvement
by merely one per cent in the
buhon” annual return on private higher

~¥ education’s total endowment of.
i $2-billion would add $120-mil-
! lion to the mstxtutmns income,
. he sald. - .

Urges \Iore ‘Private Glfts

© Mr. Bundy said that pnva.te4
I contributions to higher educa~
tion—which are now three-
and-a-half times what they!
'were 15 years ago—should be,
five times what they are now.,

“Where are the modern An-‘

(4

t will do more than all their
1. " friends expect?” he asked.

He urged an increase of Fed-

ent - $4-billion *a year,

]
)
‘
h
1

; . has been *“a shade slow” inl
iicreating public understant]mg
fof this need.

" Mr. Bundy charged. that
:Amemcan businesses, profes-
¢ sions and government give little
! encouragement to. the
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WCNWYork’ﬂmu ‘of caulious men who are une
mcGeorgo Bundy, the presia i ‘willing “to annoy” their organ-

dent of Ford Foundation, f izations, by proposing change!"
— 'and of organizations “too easi-r N

N "
?xmdy gave notico of lyﬁgnoyed
sweeping changes in goals and "growing “public blandness” and
attitudes in foundation grantsy pledged the foundation’s “stand
Asscriing that the foundation _agamst this kind of thing.”.
had been spending an average Without mrecLIy alluding to,

of, $300-31Mbm;@¢m ree éeé‘éé 66f5§7 3 mfa

Mr. Bundy cailled for a na-.

“We recognize the I’lSk of unej.

feeble giving” to education and| “but the true test of perfor-|
chided the universities them. Mancein the handliing of money,.

' that “caution has cost our col- ;

”‘ Government or with the United
i

ir'drew Carnegies—the men whoj.

- eral support, beyond the pres-l:
and;j
- charged that higher education{”

; initia-|,
-tive of the young, and warncd|.,
_against “the growning menace”| ;

sharply crilicized ther,

silence.,” 4
Criticism Called Beneficial

Mr. Bundy's 10-page policy
i~gtatement entitled “Public Is-
sues, Thilanthropic . Founda-
tions, and Straight Talk,” dealt
with issues ranging from educa-
tional television to international
peace. He insisted that “to be
exposcd to analysis and ecriti-
ci=m” {s good for all public in-
stitutions, - from commercial
television to the - foundations
themselves,

. "The best-run ‘outfits, on the
whole, are the ones which are
most open,” he said.

But while he promised sup-
port to the unorthodox, he add-

is not sufficient ground fotr suc-
cessful application” for funds.
" 'The noncontroversial support

\ important, he said, and “it
would be as foolish to abanden
i such - solld worlk because it is
safe as it would be timid to
.limit ourselves to such work
- exclusively.” .

‘While the foundation dnes not
confuse {tsel with the Federal

‘: Nations, he sald, “where we see

;- a chance to do more for peace,
' we will, .

But the major thrust of the

"' policy statemient dealt with the

- economic erisis of higher edu-

cation. He expressed concern

that academic presidents and

- deans, if hard-nressed for funds,

“will neglect innovation and. re-

of support.
He pointed to “a spema.l obli-
gation” to help put the urban| .

universities *at the forefront of| -

mivbelbmetimaeirommmmfouniiveniben
locking problems of the city and
the Negro.” -
“The past record of our uni-| -
versities in these ficlds is not| -
outstanding,” he said. o
While citing California as an_ -
example of public support of
higher education, Mr. Bundy, in
an oblique reference to Gover-
nor .Ronald Reagan's conflict.
with the University of Cahfor-
nia and the activitics of some’

is hardly thinkable that the.
excesses or vindictiveness of a: ..
few at either extreme should be'
allowed to any lasting damage

ed that “merely to be pecullar]

form.
“The " p'"mt ar‘ndr\mic leaders,
_have alwavyg heds entrenronend:
rial eneiqy, and the. .presidant's
seat for a man of purelv phflo.:
sorhical temner,” he said, '
“Yet, the president as rromo-;
ter is only a nart of what an,
~ institution needs.” he added. He
* eharged that men with “high
{ntellectual command of the old
"and new .issues of academic
;Jife" are rare. partlv because
" “the best of them will reject
the hard life of hirhrenorey
galesmanshin' whish a collegn
presidenev bids faie to ‘hecome.,”

Snlufion Not In Giving

it bA rwarpesd  that “thops;
D& ra'selntienta the prohlems|
of the pru ate-colleres and 1M
vrrsitise in simdly giving awav,
+ tha ¥Ferd Foundation.” Recaller
;‘ino' his own davs as dean at
{Taward Uni\'crsity hefore he
ecame . a' speelal.  adviser _tol

to the magnificent partncrs}up
between the people of California
jand their great university.”

tions fiscal year, which ended

‘last Sept. 30, the report indi-
; “ " icated that
O e R Es307.7-million were made, coms
‘pared with an income of $157.4-!
imillion.
tbrought the total “invasion of;

capital” since the establishment' |

grants totalingl' N

The year's activities]

of the foundation in 1936 to §1-'
billion. Program payments
the same period have amounted;
to $2.5-billion.

It is not unsual for founda-
tions to spend more than their
income, especially in a time of,
rising stock market values. In
such a period, even if the spend-
ing exceeds the return on the in-
vestment, the foundations' total
assets, according to the market
value  of their investment en-
dowment, tends to increase. !
- This has been the case with} .
the Ford Foundatwns endow-
ment. :

| takes account of the fact that

“Yindicated the highest amounts|’

However, Mr, Bundy's call for
a review of investment. policies

institutional investors, such as

boards of trustees, are said to
err frequently on the side of ex-|
cessive caution, thereby redue-
ing ' the potential growth, of|:
their institution’s total capital.
He conceded the foundation it}
sclf might be liable to cnticlsm
on these grounds.

The categories of rommon
stocks in which the foundation|.'

of investments ‘were -ofl and|.
gas, utilities, chemicals .and
consuiner gnodq. vl
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leftwing student groups, said “it- N “j

In the review of the founda-i |-

in,




